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§      Suzanne  Henderson  jcmow  rv  ait  »«ruT,^.B 

iSJNUW  BY  ALL  MEN  THESE  PRESENTS- 
COUNTY  OF  TARRANT      §  ™k>*n  i 

^^fig™*™  ^  OR  STRIKE  ANY 

RECORDS:  YOUR  SOC.AL  SECURITY  NffSSSST  *  THE  PUBUC 

NO  SURFACE  USE  OIL  AND  GAS  LEASE 

This  NO  SURFACE  USE  OIL  AND  GAS  1  FA<*p  /«i  ^    «\  ■ 
"Effective  Date")  by  and  between  Ralp ■  i.  ^ f  u       31  day  °f  March'  2008  <the 

more),  whose  address  is  2204  Bennirmton  Avenue  RnJlr  m  asJRllPh  Mansour,  ("Lessor,"  whether  one  or 
("Lessee,"  whether  one  or  more),  ^"^^^1 02^^  ^  ?  V^f  75028  and  Paloma  Ba™«,  LLC, 
Lessee  are  sometimes  collectively  rSZ,  tolnTtetea^as  "he  'Ss^  26°°'  H°USt°n'  TX  77002'  Less"  and 

limitations  hereinafter  set  forth,  hereby  leases  and  12,!^!^  '  and  subject  to  the  conditions  and 
for,  producing,  and  making  oi,  and  ^a^i^  -*» 

Count,  Texas,  and  amendments  thereof,  <— ^^^^ 

^9St  K  ^S^r^  »  ^rdTe^Ss^ 

,P1=J!h  d  '  exten*nS  tn's  Lease  for  an  additional  period  of  two  (2)  years  as  to  all  or  any  portion  of  Te  aSeaae  of  the 
Leased  Premises.  The  only  action  required  by  Lessee  to  exercise  this  option  being  payment  to ^w?ofl^StaES 
consideration  of  the  sum  equal  to  the  original  cash  bonus  paid  to  Lessor  as  a  bSn^Sa^^Z^SS, 

Tl^f  ""I"6 *"D (2) ye8r  eXtended  P"m^ ^rm.  Should  this opton  be exeSa  he^nTrovti^ 
1  shall  be  considered  for  all  purposes  as  though  this  Lease  originally  provided  for  a  primary  tern  of  five  ?5)  years  If 

a  reSle  ,0  °n,y  3  POrti°n  "      aCTea9e  th6n  C0V6red  th6reby'  L6SSee  sha^deTgnl  stolon  by 

4.  Minerals  Covered  For  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  oaseous 
hydrocarbons  and  their  constituent  elements  produced  through  a  well  bore.  "Oil"  includes  all TcoTdSe  distwlte  and 
r^Z'd,and  9aseous  hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  M^^^Z^ 
commercial  gases,  as  well  as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite  coal I  sulfur  and  otto 
like  minerals.  Lessee  shall  have  no  rights  to  water  in,  on,  or  under  lands  of  Lessor. 

5.  Royally.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  o  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facias  he  wlltv?ha» 
be  twenty  five  percent  25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  a the weZead  or  to 
nurZl^H  ?"  transportation  facilities,  provided  that  Lessee  shall  have  the  c^nSnTrigh  o 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  o rice 
then  prevarting  ,n  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  preva  ing  price?  or  production  of 

Z£  ^TiLf^       <b)  *2T0ff  (indUdi"9  9**)  a"d  all  other^ubstances  otie?^  toe^tte 

roya  ty  sha  I  be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof  computed  at  tte 

SnIh      tf"       ^  LeSSee  Sha"  ^  the  continuin9  ri9ht  to  Purchase  such  producton  a™p^evail  nq 

f  m  ^  ^J*  Pr0dU0,i0n  rf  Similar  quality  in  tne  same  field  <or  if  there  is  no  such  price  then  preva  no 
in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comVa^Ue  ^^ 

toeunt  ,0  °"  *"  ™"  "  date  38  the  da,e  «  ^U^eT^n^te  pS^S 

^!IihS,  °n  0i1,  933  and„?ther  s,ubstances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
n  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  uXTe  highest  S 

h    /6Ce^  °r  th!  market  value  of  the  Produc,s  80  Processed.  Similarly,  on  oil,  gas  and  other  substa^e 

^^TthT^^TUZe  ?d  t0  ";eSSee'  °r  an  afflliate  of  ^.royalties  shall    i  paid I  ba% up™ 
the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products. 


delivery,  transportation,  manufacture proUs^  ^ration, 
any  plant  or  other  facility  or  equipment 'for  croce  Jna  nr?r»L^  ^  9'  obstruction,  operation  or  depreciation  of 
pooled  therewith.  In  n  Len?  ^Lessor ^^X^^  lS^^  ^  *"  M  premises  or  ,ands 
the  parties  that  the  provisions  of  this  sect  on  are  to be Zl  l^L  Tn^lr  V°  n°n-affiliates-  » "•  »e  intent  of 
"surplusage"  under  the  principles  set  forth  in  HeJ^^«  as 

W^ESE^^  «*        entity  tha,  owns  more  than  ten 

outstanding  voting  interest;  or  (if)  ■^S^KS.S  Paring  fo  ofothT.  T-  T  T  percent  <10%>  °'*e 
more  than  ten  percent  (10%)  of  the  MMiHtoavJ^^  IT*'  t09etherwith  Lessee 

venture  partnership  or  other  entJty  is  owned  or  ^^^X^^  oTpe^nf"  °0rPOra,i0n'  **« 

ot^^t^^ 

Thereafter,  Lessee must  disburse  or  caus ?to  be ^dTsburslrt  ?.  9  ^T*.  °f  9aS  fr0m  «>e  we"  into  the  P^na. 
production  for  which  l^^^^^i^CSS^r^lS.^  dayof„each  month  its  royalty  °" 
sixty  (60)  days  after  the  last  day  of  fhm  nS^  p^^l^^^,^  S™  r0yalty  be  paid  more  than 
the  maximum  lawful  rate  from  due  date  until IgKw  JZ,  ^  LeSSOr  8  royalty  sha"  bear  interest  at 

royalties  that  are  past  due  sSnotacfas  a ^^  iS^h^S  2^  „Aoceptance      Lessor  <* 

expressly  so  provides  in  writing  signed  by  Le^sT  9  *  'ntereSt  due  thereon  unless  Lessor 

failure  to  pay  royalties,  after  a  period  of  written  notice  and  ^n^^^^^^,^ 

Sav  n^H  M  °f  T"*  ^  ?°LarS  ($25'°0)  per  acre  then  covered  bV  ««h  Li"?  bX^ihe  end  of  saVgo" 
ha  .^  and  '"er  °n  °r  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  we«  or  wells  are 
shut-  n  or  production  therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  U^^^EtaSE 

lanTn^tHyth°Pera,rS'  °' 5 pr°dUCtion  iS  being  sold  by  Lessee  from  ^1  or  we»s  o to le^ed ^pTemises  0r 

lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period lne7XnoSfa  o 

Z,  TT™  °r  Pr0dUfCtL°n-  Notwithstandi"9  anything  to  the  contrary  herein,  it  Is  Z°iT^lZZ  !n!  TJ6 

ME  n  ^P;rat'°n  °f  ihe  Primary  ,erm'  Lessee  sha"  not  have  *•  right  to  continue  this  Lease Tntoe  by  payment 
of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years.  payment 

Jn  ESIZT*  A!  ShUi"in^  0ther  r0yalty  paymen,s  under  this  Lease  sna"  be  Paid  °r  tendered  to  Lessor  at  the  address 

of  from  «ml'tn  til  a.  address  °r  ,0.  Credit  at  such  deposi,ory  insti,ution  as  Lessor  may  provide  wfflen  nofcl 

of  from  time  to  time.  All  payments  or  tenders  may  be  made  by  check  or  electronic  transfer. 

tolff  on"  thTi  SS?  "hllf|ations-  ,lf  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a  "dry 
mini  K,e,LeaSe«  Prem'SeS  or  lands  pooled  therewith'  or  if  a»  Production  (whether  or  not  in  paying  quantities^ 
CEE !l  T  a7  IT  mC'Udin9  a  reVision  of  unit  b°"ndaries  pursuant  to  the  provisions  of  Section  9  o 

neverthelesi^r^nTrr'f  aUm°rlty'  'hen    ,hS  eVe"' thiS  LeaSe  iS  not  othewise  bei"9  r"ainlained    f°rce°t  sha 
w  Jl  * ^flZ^l  1°J    'f  L6SSee. commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional 
1 h  ^TSi0?*31"1"!1  or  restonn9  Production  on  the  Leased  Premises  or  lands  pooled  therewith  within  one 
hundred  taenty  (  20)  days  after  completion  of  operations  on  such  dry  hole  or  within  one  hundred  JeT  M20  davs 

ottrwi^  ^SSat,ono  a"  produfon-  lf  at  ^  end  °f  'he  Primary  term,  or  at  any  time  Vm<^!mi£zfi& 
otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations 
reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  Lease  shaH  remain  in  force  so  long  as  any  one  or 
more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  one  hundred  twenty  (120)  consiuHve  days 
and  if  any  such  operations  results  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby  as  tom  hereafter 

wJ  %n»hrnfUC,'0H  P3y  "9  qUantiHeS  fr°m  *e  Leased  Premises  or  lands  P°oled  the^^coSJlSSroS 
well  capable  of  producing  in  pay.ng  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  Leased 

circuTtan^^f/H00^  T7'th  Tn3  reaS°nably  Prudent  °pera,or  would  dri"  under 
th7,  »1L  d  '       develop  the  Lfased  Premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on 
the  Leased  Premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  Leased  Premises  from  uncompensated  draTnage 
Sdl  °; we  s  located  °n  °»er  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wete  or 
any  additional  wells  except  as  expressly  provided  herein. 

LSn^h  aLnv  Hi3"6"1,6  ri9.ht  bUt,n0t  '.he  °b"9ati0n  t0  p00' a"  or  any  part  of  the  Leased  Premises  or  interests 

therein  with  any  other  lands  or  interests,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the 

nnZ,rT?hmfnt  of  Praductlon'  whe"ever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  pruden  ZdellZc or 
operate  the  Leased  Premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  omer  lands  o 
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~  pSo,^  shall  be  included  in  any  Unit 

horizontal  completion  shall  not  exceed  eigh^  80)  acres  olus  a I  I0?""9  f°r  an  oil  we"  which  is  no<  a 
for  a  gas  well  or  a  horizontal  completion  shafnol  exceed  si  hundred  f  te"  Per°ent  (10%)  and 

tolerance  of  ten  percent  (10%)  For  the  ouroose of the Z^^  t  ,  ^  P?0)  acres  plus  a  maximum  acreage 
meanings  prescribed  by  U»^to^V«te^^^^SSZSJ^|te,T  °k"  W6"  a"d  "9as  we""  sha"  have  *e 
"oil  well"  means  a  well  with Tan  initial  gas-c I  ratio  of  tess  LTwoZrfL^,^'  ?  "  1°  definition  is  50  P^scribed, 
with  an  initial  gas-oil  ratio  of  100,000 icub?^ fe*o? more  De baX^Vnt^'  ^J3""  "Qas  we""  means  a  we" 
normal  producing  conditions  using  standar lease  s^arator  ««  .  on24,-ho"r  K***"  «•*  conducted  under 
completion"  means  a  wel,  in  which  the  htzonta  co~  ^^X^^S^*  T  I!10™'3' 
component  thereof.  In  exercising  its  pool™  riahts  hereunder  Zi Tht  ™f  I  I  !■  i  reservoir  exceeds  the  vertical 
Lessee  shall  file  of  record  a  written  dedara«on  dlrrihinn  T  ,  °"e(hundred  *«mty  (120)  days  of  first  production, 
be  retroactive  to  first  productTon  In  to even ^Lesso 's  1  eLTll^,  W  ,he  efCtiVe  da,e  of  poolin9  whicb  ""V 
included.  Production,  drilling  or  reworkhropiratons  anvwhei  on  ?  n>  ^  ■W?V  °f  Uss0r's  aorea9e  sha"  be 
treated  as  if  it  were  production,  ilri^^^JS^^L^^  'nC'UdeS  the  'eaSed  premise$  sha"  be 

^sift  h  fsee  tr  «nsfr  i,s  in,erest  hereunder  in  wh°ie  °r  *  n^nS; lisns?  .ssu? 

ooSion  6  °r  aft6r  thS  ass'9nment'  and  Assi9"^  >•  ioin«y  a"d  severally  liable  with  Lessee  for  a" 

^fP^^  -  orun^^ar  aTp^f^ 

f  °b  '9a  l0n  ?  uPay  °r  tender  shuWn  royalties  sha"  be  Proportionately  reduced  in  accordance  wT  he 
net  acreage  interest  retained  hereunder.   In  any  event,  upon  termination  of  this  Lease  LesseeTs  successors  or 

SnLS  3 '  de"Ve:  ?  LT°r.a  reCOrded  release  within  <60>  daVs  a*  to  such  p^J^ZC^S^ZZ 
which  have  terminated  under  the  terms  of  this  Lease.  Upon  the  expiration  of  the  primary  term  of  th™  Lease uoontte 
expiration  of  any  extension  or  renewal  of  the  primary  term,  or  after  cessation*^  opeatons a ^  prov^edTerein 

°CtChUHS  aH'  thlS  LSaS?,  tha" terminate  as  10  a"  ri9hts  Ving  below  one  hundred  feet  (100')  below  etther  (mhe 
deepest  depth i  dnHed  in  any  well  drilled  on  the  leased  premises  or  on  lands  pooled  therewith  or  (2)  the  s Sraohic 
equivalent  of  the  base  of  the  deepest  formation  producing  or  capable  of  producing  in  any  wel?  drBled  on  ^  leased 
premises  or  on  lands  pooled  therewith,  whichever  is  the  deepest;  provided,  however  if  Lessee i  s  then  enrWdln 
opera  ions  on  the  leased  premises  or  on  lands  pooled  therewith'  this  Lease  shall  remain  In  full  toe  a nd efflcTas'to  aH 
depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

If  r™f "^1?  ^  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the  surface 
of,  cross  over  place  any  structure  or  building  upon  or  conduct  any  operations  (including  but  not  limited  to 
geophysical/seismic  operations)  on  the  Leased  Premises  or  within  six  hundred  feet  (600')  of  the  Leased  Premises  or 

feLee  ^lde,n,Ha'  "TT  ^  ^  **  Same  SUDdivision  or  "«3hborhood  addition  as  the  Leased  S'es 
Lessee  shall  only  develop  the  leased  premises  by  pooling,  as  provided  herein,  or  by  directional  or  horizontal  drillina 
commenced  from  a  surface  location  on  other  lands.  Notwithstanding  anything  to  the  contrary  in  the ^Lease  Lessee  has 
h°  TlVr^  horiz°nta"y'  vertical|V.  °r  at  an  angle  under  the  Leased  Premises  at  any  dep£  Vha 7s less tha ^ee 
hundred  (300)  feet  below  the  surface.  Lessee  has  no  right  to  pipe,  transmit,  or  traLporfgas  under  the  Leased 
ef?aZSZVny  dePtVh?'  I8  'eSS  than  three  hundred  (300>  feet  bel°w  the  surface.  Lessee  shall  make I  reasonable 
K^^SSS."  ne'9hborhood  ~  °r  thoroughfares  in  developing  the  Leased  Premises,  any  lands 

Ihall^nMn?^5  as,S0Ciated  with.  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells 
on  Jnri  n~PLl^  * °",  ,  mTU.m'  ta«!]9  'nt0  consideration  reasonably  available  equipment  and  technology  in  the 
ll nt9Z  , dustry'.the  leve'. and  na,ure  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill  sites 
and  the  fact  Lessee  s  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non- 
electric-powered equipment  ,n  its  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by 
installing  a  noise  suppression  muffler  or  like  equipment. 

yrv  Requirements  and  Force  Majeure.  Lessee's  obligations  under  this  Lease,  whether  express  or  implied 
shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction; 
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l^r^~s^^~rt  sees on  the  ?*» and  «n  *— ■  -  - 

less  restrictive  than  the  terms  of  ESTATES  SsXrtTrZZZl        rU'6S'  regU'ations  or  orders  are 
material  breach  of  the  Lease  When  drlna  mwortfnf  n £reaCh  0f  thls  Para9raPn  *«'  be  considered  a 
such  laws,  rules,  regulations  or  orders  c by inZZtoM^nntT  °'  0*er  operations  are  Panted  or  delayed  by 
electricity,  fuel,  access  or  easements  or  bv  fire  finnri  JX°      *  "T^  e«uiPment.  se™oes,  material,  water 
insurrection,  riot,  strike  oMabofdTsputes  or  bv  ina'bil  to  "T^.  conditions'  war>  sabotage,  rebellion 

purchasers  or  carriers  to  take  or XnTport s^  Pt^Z  Tt/Jfo^  ^1  for  Pr0dUCti0"  0r  failure  of 
control,  this  Lease  shall  not  terminate because of  IZr^Z'J^  1  ?  *\  031,56  not  reasonably  within  Lessee's 
any  express  or  implied  ^^Zlfl^L^l^rZr^v  del£Vessee  sha»  not  be  liable  for  breach  of 
or  interrupted  Lessee ^ha»  I take al  ^nnl^  !  ,  .9'  productlon  or  other  operations  are  so  prevented,  delayed 
reasonably  Posslb^  Tnolvtt  st  ^  °f  force  J™  .«  "on  « 

mmmmwim 

S!£'CE  °F  any  breach  or  suspected  breach  of  this  p/^^  Ji^l^ISng^^f 

mRJ!!^,C!0F  ANY  HAZARDOUS  MATERIALS,  OR  UPON  RECEIVING  A  NOTICE PERTAIN I NG^TO  HAZARnnM9 
^AJ|cRiAiS  WH'CH  MAY  AFFECT  SAID  LANDS  OR  LANDS  POOLED  THEREMTH  THE  OBLIGATONS  OF 
THfS  LEASE^^0^  SHALL  SURV'VE  ™E  EXP'RATI0N  °R  EARLIER  TErStION  FOR  ANySon  OF 

16.  indemnity,  LESSEE  AGREES  TO  INDEMNIFY  AND  HOLD  HARMLESS  LESSOR    AND  I  F<wiR'<; 
REPRESENTATIVES,    SUCCESSORS,   AND   ASSIGNS   AGAINST  ALL    EXPENSES    CLAIMS  DEMANn<f 
oABnScA^  ^SES  °F  ACT'ON  °F  ANY  MATURE  FOR  INJURY  TO  OR  DEATH  OF  PERSONS  AND  LOSS 
PROPERTY,  INCLUDING,  WITHOUT  LIMITATION,  ATTORNEY'S  FEES  EXPERT  FEES  AND 

PfTJp^mI!'^^0  BY  LESSEE'S  OPERATIONS  ON  SAID  LAND  OR  LANDS  POOLED  THEREWITH  OR 
LESSEE'S  MARKETING  OF  PRODUCTION  FROM  THE  LAND  OR  ANY  VIOLATION  OF  ANY  ENVIRONMFNTAI 
SkP' ENTS  BY  LESSEE.  AS  USED  IN  THIS  PARAGRAPH,  THE TERM "LESSEE" ^WDK^eI^TC 
AGENTS,  EMPLOYEES,  SERVANTS,  CONTRACTORS,  AND  ANY  OTHER  PERSON  ACTING  UNdIr  tI 
DIRECTION  AND  CONTROL,  AND  ITS  INDEPENDENT  CONTRACTORS  UNDER  'TS 


ILr^^Vr  \    i°el  rT'red  or  oontemP|a«ed  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 

ntdThv'^i  Jl  SeCT  1'  Un'f SS  .n°tiCe  °f  an°ther  addr6SS  haS  been  Provided  in  writi"3  All  suchnofces  shall  bl 
made  by  registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

tit  b°^ran^0fTit'e-  LeSS°r  ma*es  no  warranty  of  a"y  kind  with  resPect  to  title  to  the  surface  or  mineral  estate  in 
he  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  bv  statute 
|nclud,ng  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successor),  are  exceed  By  acceptance 
of  this  Lease  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted  sufficient 
investigation  to  satisfy  .tself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures 

main£nrin^PefaU"$-  •  St>OU'd  Le?Se,euat  any  time  fail  ,0  ^P'V  with  its  obligations  hereunder  regarding  construction 
maintenance,  or  repair,  Lessor  shall  have  the  right,  after  giving  30  days  prior  written  notice  to  Lessee  to  do  oThaVe 
done  whatever  is  necessary  to  fulfill  the  obligations  to  its  satisfaction,  and  Lessee  shall  be  liable  to  Lessor  for  the 
reasonable  and  necessary  expenses  thus  incurred  by  Lessor,  to  be  paid  within  30  days  after  Lessor  shall  have 
furnished  Lessee  an  itemized  written  statement  of  the  expenses. 

20.  Venue  and  Leqal  Fees.  Venue  for  any  dispute  arising  under  this  Lease  shall  lie  in  Tarrant  County,  Texas  where 
all  obligations  under  this  Lease  are  performable.  At  any  time  that  any  obligation  of  the  Lessee  to  make  a  payment  shaM 
not  be  complied  with  in  accordance  with  the  terms  of  the  Lease,  it  is  agreed  and  understood  that  Lessee  will  pay  to 
T£ SUri?  *'  tllah^'laWful  rale  al|owed  to  be  charged  to  Lessee  by  Lessor  under  the  then  existing 
Statutes  of  the  State  of  Texas.  In  addition,  in  the  event  of  the  breach  of  any  provision  of  the  Lease,  Lessee  shall  pay  to 
Lessor  all  costs  and  expenses  reasonably  incurred  including  reasonable  attorney's  fees  and  costs  of  court  incurred  by 
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peSg  o?^^  -  — od  that time  is  of  the  essence  in  (he 

quantities  sa?ed  .^oldan l^t^^^^J^^!  'eC°'dS  Sh0Win9  ,he  total  9rass  P^uciion,  he 
contracts;  and  such  other  records  and  as  may  be  ^'XZ^ZST*  °'  "  k  ^  a"  produc,ion  sales 
to  determine  the  respective  rights  and  obligations  of?a!n  n=rfi«  hi?  !  of  accounts  between  Lessor  and  Lessee  or 
for  as  long  as  oil  and  gas  is  prolced°he?efrom  and to  1 nerld fS!!S^nn8Jh6  p2ma,y  term  of  thls  Lease  and 
such  records  and  data  available  to  Lessor  o Lessor's  Z^Zt^l  m/ea'  'Teafter.  L^see  shall  make  all  of 
reasonable  times,  as  well  as  all  o  Lr  records  reoorts  £2  exaTa"°n  and  COpying  in  Lessee's  offices  a»  a" 
other  materia,  in  the  possession  XStt£&  1**  STaSKS^  ^ 


extenlef^S  i^^^^Sf^  °f ^TV'  p™si<™  •>»■  °*  altered,  amended, 


LesSf^°Lt,w  cAhTment  Fe*s-  Notwithstanding  anything  contained  herein  to  the  contrary  neither  Lessee  nor 

ml.  inmined  t0  bfK'n?"d  t0  6ffeCtUate  the  purpose  of  and  t0  conform  *>  «»     'regarding siSTS^  ^S^SS 
Leas ^  Thirre,!1!  mLLhaSe  aretfof  convenience  «*  and  shall  not  by  themselves  determin ;  thTc3ucta  ofl  Is 
«fhth  "J         ?!       be  e*ecuted  ,n  one  or  more  counterparts,  each  of  which  shall  be  deemed  an  original  but  a  I  of 
which  shall  constitute  one  and  the  same  instrument.  Singular  and  plural  terms,  as  well  as  ternwttate^ 
ferine  or  neuter  gender,  shall  be  read  to  include  the  other(s)  asL  context  'requires  % S~ 

"The  rights  of  Lessor  under  this  Lease  shall  be  in  addition  to,  and  not  in  lieu  of  all  rights  Lessor  mav  have  as  to 

tEKX' ?aT*  under  Texas  ,aw* inc,udin9,  wilhoul  limitation- VTCA-  ^^^^^^9^ 

25.  Release  and  Discharqe.  Lessor  acknowledges  that  the  terms  of  the  Lease,  this  addendum  the  amount  of  the 

rlltlT  1  ,nUS  Pa'd  h6reuUnder'  and  311  °ther  terms  ne9°tiated  with  Lessee  herein  the  "Negotafed  Terms'^ with 
respect  to  this  Lease,  were  obtained  as  a  result  of  negotiations  between  Lessee  and  the  group  known  as  the  Southeast 

^  °cWn?:S  akaA"SEAPO"'  which  consist,  of  a  committee  of  unpaid  volunteers.  \n^^£nX 

efforts  spent  by  the  Southeast  Arlington  Property  Owners,  the  Committee  Members,  and  other  volunteers  in  negoSt  nq 

Zil 6  Ne90l'ated  TePT  °n  b6half  °f  L6SS0r'  Lessor'  on  behalf  of  themselves  and  each  of  their  relpS 
agents,  spouses,  co-owners,  predecessors,  parents,  subsidiaries,  affiliated  corporations,  or  other  affiliated  entities 
successors  partners  principals,  assigns,  attorneys,  servants,  agents,  employees,  heirs,  co^u^  ana% 
^presentafves,  does  hereby  release  and  forever  discharge  the  Southeast  Arlington  Property  Owners,  the  Committee 
Members,  and  any  volunteers  representing  SEAPO  from  any  and  all  claims,  demands,  obligations,  losses  causes  of 

—n?  „ JT'TT  att0mf£?  feueS'  and  ,iabilities  of  any  nalure  whatsoever,  whether  based  on  contract,  tort 
statutory  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  past,  present  or  future  which 
Lessor  has,  has  had,  or  claims  to  have  against  the  individual  Committee  Members,  volunteers  or  the  Southeast 

^  ?late  t0'  arise  ff™<  or  are  in  any  manner  connected  to  (i)  the  Negotiated  Terms  (ii) 
he  negotiation  of  the  Negot.ated  Terms,  (iii),  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms 
(iv)  any  activity  act  or  omisSlon  in  any  way  related  to  the  Negotiated  Terms  or  the  negotiation  of  the  Negotiated  Terms 
Amendment8         representations  made  P'™-  du™9,  and  subsequent  to  Lessor's  execution  of  this  Lease  and 

26.  Free  will  Be  it  known  that  Lessor  agrees  to  sign  this  agreement  of  their  own  free  will  and  Lessor  was  in  no  wav 
^hIh  w?hVPADneaSe  by  thMouthefst  Arlington  Property  Owners,  the  Committee  members,  or  volunteers 
associated  with  SEAPO,  or  any  agent  thereof.  All  proceeds  from  the  Lease  fully  remain  the  property  of  the  Lessor 

?n7ih^^^^  Ti!  Southeast  Ar,in9ton  ProPertV  0wner*  ^  w  ■»  volunteer  group  of  Arlington  residents 

£TJ   ?   I    °  area"  Thf  SrouP  s  PurP°se  ls  t°  unite  in  the  hopes  of  negotiating  the  best  terms  possible  with 
^ffl  k?  ?        ?aslea!e  Wlth  Lessee-  BV  si9™9  this  Lease,  Lessor  acknowledges  and  stipulates  that  Lessor 
was  not  obligated  to  sign  this  Lease  based  upon  the  terms,  negotiated  by  the  Southeast  Arlington  Property  Owners  with 
Lessee  and  hat  Lessor  had  the  right  to  negotiate  its  own  terms  and  with  any  company  prior  to  signing  this  Lease 
Additionally,  Lessor  acknowledges  that  it  is  Lessor's  obligation  to  investigate  this  Lease,  all  negotiated  terms  to  take 
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the  Southeast  Arlington  Property  Owners  KSlK  in/*  *"  f  57  °'her  information  by 


lessee:  Paloma  Barnett,  LLC 


By:- 

Printed  Name/Bryan  Gaudin 
Title:  Attorney-in-Fact 


LESSOR 


STATE  OF 


COUNTY  OF  "Ttf/rYtfrn't' 


(INDIVIDUAL  ACKNOWLEDGEMENT) 


This  instrument  was  acknowledged  before  me  on  the  J_  day 


2008,  by 


MARY  LARUE  CLARK 
Notary  Public.  State  of  Texas 
My  Commission  Expires 
May  12,  2010  _ 


Notary  Publi&State  of  Texas 
Notary's  N^fne  Printed:  ">0  ajr  >  t 
Notary's  Commission  Expires:    V//    /  v  , 


STATE  OF  TEXAS 


(CORPORATE  ACKNOWLEDGEMENT) 


COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the  I  day  of  ^~7<^  *~  —  pnnR  hu 

S^ey-in-FaCt  f°r  Pa'°ma  Barnett*  LLC-  ^03=  limited  liability  company,  on  bA^ld^ 


liability  company. 


PAMELA  R.  SANDERS 

I^WW-?1^  Notary  Public,  State  of  Texas 
Vi-.^V-!      MV  Commission  Expires 
^f,;^       September  25,  201 1 


Notary  Public,  State  of  Texas    ^  _ 
Notary's  Name  Printed:  y-^L^'C^Dl / 

Notary's  Commission  Expires: 
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